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CONFIDENTIAL LIMA 10046 
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SUBJECT: USAID LOAN SIGNING PUBLICIZED IN LIMA 

1. AN AID LOAN AGREEMENT FOR $10 MILLION FOR ASSISTANCE TO RURAL 
AREA SMALL BUSINESS WAS SIGNED NOVEMBER 26 AT THE MINISTRY OF 
FOREIGN RELATIONS. THE CEREMONY RECEIVED WIDE PUBLICITY IN ALL 
MEDIA, BOTH ADVANCE STORIES RELEASED BY THE PERUVIAN GOVERNMENT, 
AND FOLLOW-UP REPORTS AFTER THE EVENT. TWO DAILIES, LA PRENSA 
AND EL COMERCIO, PLAYED STORIES FRONT PAGE, WITH LA PRENSA USING 
ITEM AS THREE-COLUMN LEAD STORY. ONLY ULTRA-LEFTIST TABLOID 
EXPRESO FAILED TO CARRY STORY. GOVERNMENT-DIRECTED LA CRONICA USED 
ADVANCE STORY FRONT PAGE SUNDAY AND CARRIED FOLLOW-UP TUESDAY 
WITH AMBASSADOR DEAN AND PERUVIAN DEPUTY SECRETARY FOR ECONOMIC 
AFFAIRS JOSE DE LA PUENTE RABDILL PICTURED SIGNING DOCUMENTS. RADIO 
AND TV NEWS ALSO COVERED STORY FULLY. 

2. COMMENT: PUBLICITY ABOUT SIGNING OF THE LOAN AGREEMENT, 

WHICH HAD BEEN POSTPONED SUDDENLY NOVEMBER 18 BECAUSE OF SUS- 
PECTED DE LA PUENTE "DIPLOMATIC ILLNESS," CONTRASTED WITH THE 
NEGATIVE PUBLICITY GENERATED BY THE ANNOUNCEMENT OF THE CANCELLA- 
TION OF THE PEACE CORPS AGREEMENT. LOAN SIGNATURE WAS DELAYED 
APPARENTLY SO THAT PRESIDENT VELASCO OR CABINET COULD 

REVIEW IT ONCE MORE. FOLLOWING FINAL AFFIRMATIVE DECISION, 

WHICH IS GOVERNMENT INFLUENCED, WAS APPARENTLY THEN 
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GIVEN GREEN LIGHT FOR FULL PUBLICITY. 
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